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Continuous Probabilities

e |'ll draw a ball from an urn with 3 black balls and 1 red

e Player one: set the odds

— A bet of Sx on black wins an extra Sy, a bet of Sy on red
wins an extra Sx.
— Constraint: x and y sum o 10

e Player two: beft

e Now change it to 2 black balls and 1 red

— Player two: what do you do differently?
— Player one: what would you have done differently?

e De Finetti’'s theorem
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